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FORVER HOUSI NG PRQJECT MANAGER CONVI CTED
| N FEDERAL COURT FOR CONSPI RACY TO RECEI VE BRI BES

DAVID N. KELLEY, the United States Attorney for the
Southern District of New York, announced that SAMJEL SANEAUX, the
former manager of a Bronx housing project subsidized by the
United States Departnent of Housing and Urban Devel opnent
(“HUD"), was convicted by a jury on May 6, 2005, for conspiracy
to receive bribes in connection with his running of the Andrews
Pl aza housi ng project.

According to the evidence presented at trial, from at
| east 1995 t hrough February 2003, SANEAUX was the property
manager at Andrews Pl aza, a housing project for |ow and very-
| ow-i ncome individuals located in the Bronx that was subsidized
by HUD s “Section 8" program Individuals who net incone and
other requirenents were eligible to receive apartnents at Andrews
Plaza for which the rent was paid in part through Section 8
noney. Due to high demand for these subsidized apartnents, HUD
required that, absent certain exceptional circunstances, eligible
applicants be assigned to Andrews Pl aza apartnents on a first-

come, first-served basis. Although Andrews Pl aza was privately
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owned and nmanaged, the housing project —and SANEAUX —were bound
by HUD regul ations as a condition of their participation in the
Section 8 program

According to the evidence presented at trial, SANEAUX,
in his role as property nanager, was responsi ble for, anong other
things, giving out applications to Andrews Pl aza, determ ning
whi ch applicants were eligible, maintaining the wait |ist of
applicants for housing, and assigning apartnents to applicants on
the wait list. Between approximately 1995 and February 2003,
SANEAUX solicited and accepted bribes of between $1,500 and
$6, 000 fromotherwi se eligible |ow and very-lowincone
applicants in exchange for promsing to allow the bribe payers to
skip ahead on the wait |ist.

According to the evidence presented at trial, although
SANEAUX accepted bri be paynents directly fromapplicants on
several occasions, he nore often had a co-conspirator —usually a
resident at Andrews Plaza —solicit and collect the bribe
paynments. SANEAUX typically allowed the bribe payers to nake
I nstal | nent paynents, which usually consisted of an initial
paynment for the housing application, and an additional paynent
just prior to nove-in.

SANEAUX s trial began on April 25, 2005, before United
States District Judge CHARLES S. HAI GHT, and ended the eveni ng of
May 6, 2005, when the jury convicted SANEAUX. SANEAUX faces a
maxi mum sentence of 5 years’ inprisonnment. Judge HAI GHT decl ared

a mstrial after the jury was unable to reach a unani nous verdi ct
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as to a co-defendant, RAFAEL ESTELLA.

M . KELLEY praised HUD and its O fice of Inspector
Ceneral, as well as the United States Postal |nspection Service,
for their investigation of this matter.

Assistant United States Attorneys LAVWRENCE GERSCHVER
and WS. WLSON LEUNG are in charge of the prosecution.
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